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Auditors’ Report
- To
The Shareholders of
United Power Generation & Distribution Company Ltd.

Introduction

We have audited the accompanying financial statements of United Power Generation & Distribution
Company Ltd., which comprise the statement of financial position as at 30 June 2016 and statement
of profit or loss and other comprehensive income. statement of changes in equity and statement of
cash flows for the period of eighteen months from 01 January 2015 to 30 June 2016. and a summary
of significant accounting policies and other explanatory information.

Management’s responsibility for the financial statement

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Bangladesh Financial Reporting Standards (BFRS), the Companies Act (#18) 1994,
the Securities and Exchange Rules 1987 and other applicable laws and regulations. This responsibility
includes: designing, implementing, and maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing (BSA).Those standards
require that we comply with relevant requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinioni((((_,
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Opinion

[n our opinion, the financial statements, prepared in accordance with Bangladesh Financial Reporting
Standards (BFRS), give a true and fair view of the state of the Company’s affairs as at 30 June 2016
and of the results of its operations and cash flows for the period of eighteen months from 01 January
2015 to 30 June 2016 and comply with the Companies Act (#18) 1994, the Securities and Exchange
Rules 1987 and other applicable laws and regulations.

We also report that:

a. we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof:

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appeared from our examination of those books; '

¢. the Company's statement of financial position, statement of profit or loss and other
comprehensive income, statement of cash flows and statement changes in equity together

with notes dealt with by the report are in agreement with the books of account and returns:
and

d. the expenditure incurred and payments made were for the purposes of the Company’s
business.

ot ' Hoda Vasi Chowdhury &
Dated, Ug UCI ﬂ“ﬁ Chartered Accounta

Hyz



United Power Generation & Distribution Company Limited

ASSETS
Non-current assets
Property, plant and equipment-net

Current assets
Inventories
Account receivables
Inter company receivables
Advances, deposits and prepayments
Cash and cash equivalents

Total Assets

EQUITY AND LIABILITIES
Capital & Reserve

Share capital

Share Premium

Retained earnings

Non-current liabilities
Long term loan-non current portion

Current liabilities
Long term loan-current portion
Redeemable preference shares
Intercompany loan payable
Account payables
Other payables
Provision for taxation

Total liabilities

Total equity and liabilities

I. Auditors' Report - Page 1 & 2

2. The accompanying notes 1 to 44 form an integral part of these financial statements.
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Statement of Financial Position
As at 30 June 2016

tial Office

As per our report of same date
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30-Jun-16 31-Dec-14
Dutets] Taka Taka

4 | 8,929,915,762 | | 9,254,961,271
8,929,915,762 9,254,961,271
5 506,065,100 251,555,997
6 867,737,116 851,807,451
7 2,002,238,953 . 1.562,043,136
8 77,654,123 75,827,208
9 609,628,757 266,872,319
4,063,324,049 3,008,106,111
12,993,239,811 12,263,067,382
10 3,629,446,980 2,969,497.260

1 2,046,000,000 .
12 6,743,761,237 6,515,795,387
12,419,208,217 9,485,292,647
N | « .} 448,949,104
: 448,949,104
13 - 976,149,050
14 : 1,192.000,000

15 460,000,000 -
16 92,045,455 100,070,520
17 21,986,139 14,785,339
18 - 45,820,721,
574,031,594 2,328,825,631
12,993,239,811 12,263,067,382
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United Power Generation & Distribution Company Limited

Statement of Profit or Loss and Other Comprehensive Income

For the period 1 January 2015 to 30 June 2016

1 January 2015 to || 1 July 2013 to 31
30 June 2016 December 2014
Not
Note®) | 18Months) (18Months)
Taka Taka
Revenue 19 7,901,369,522 6,254,163,171
Cost of sales 20 (2,445,262.,861) (2,215,940,513)
Gross profit 5,456,106,661 4,038,222,658
Other operating income 21 410,719,403 161,839,153
General and administrative expenses 22 (140,831,041) (101,730,905)
Operating profit 5,725,995,024 4,098,330,905
Finance cost 23 (165,669,372) (643,120,809)
Net profit before income tax 5,560,325,652 3,455,210,096
Income tax expenses 24 45,820,721 (57,416,774)
Net profit for the period 5,606,146,373 3,397,793,321
Other comprehensive income - -
Tota_l comprehensive income 5,606,146,373 3,397,793,321
Earning per share (EPS) 25 15.57 10.30
I. Auditors' Report - Page‘gl &2
2. The accompanying notes | to 44 form an integral part of these financial statements.
cEYr |

Company Seécretary  Chief Finarfcial Officer/ /Dirg€to Managing Director Chajsffian

As per our report of same date
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United Power Generation & Distribution Company Limited
Statement of Changes in Equity
For the period 1 January 2015 to 30 June 2016

Particulars

Share Capital
Taka

Share Premium

Taka

Retained
Earnings
Taka

Total

Taka

Balance at 1 July 2013
Issued for the year 2013

Net profit for the period
Dividend for the year 2013
Prior year adjustment for short

1,979,664,840
989,832,420

4,107,975,618

3,397,793,321
(989,832,420)

6,087,640,458

989,832,420

3,397,793.321
(989.832,420)

provision of Income tax . . G120 Clal X22)
Balance at 31 December 2014 2,969,497,260 - 6,515,795,387 9,485,292,647
Balance at 1 January 2015 2,969,497,260 - 6.515,795,387 9,485,292,647
Issue of ordinary Share 330,000,000 - - 330,000,000

Issue of bonus shares to shareholder

Cash dividends

Interim Dividend

Share premium on ordinary share
Net profit for the period

329,949,720

2,046,000,000

(329,949.720)

(2,144,673,219)
(2,903,557,584)

5,606,146,373

(2,144,673.219)

(2.903.557,584)
2.046,000.000
5,606,146,373

Balance at 30 June 2016

3,629,446,980

2,046,000,000

6,743,761,237

12,419,208,217

Note(s)

I. Auditors' Report - Page, | & 2

2. The accompanying nofes 1 to 44 form an integral part of these financial statemems‘,ft"rL
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United Power Generation & Distribution Company Limited
Statement of Cash Flows
For the period 1 January 2015 to 30 June 2016

Cash flows from operating activities

Cash received from customers

Cash received from other operating income

Cash paid to suppliers and contractors

Cash paid for other operating expenses

Payment of finance cost

Net cash flows from/ (used) in operating activities

Cash flows from investing activities

Payment for acquisition of property, plant and equipment
Proceeds from sale of property, plant and equipment

Net cash flows from/(used) in investing activities

Cash flows from financing activities

Long term loan received/(paid)

Redemption of cumulative preference shares
Share Capital received

Share premium received

Short term loan received/(paid)

Cash received / (paid) for inter-company loan
Dividend Payment

Net cash flows from/ (used) in financing activities

Net changes in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

I. Auditors' Report - Page | & 2
2. The accompanying notes 1 to 44 form an integral part of these financial statements/.v(k
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1 January 2015 to 1 July 2013 to 31
30 June 2016 December 2014
Taka Taka
7,885,439,856.60 6,017,883,539
410,719,403 161,839,153
(1,846,991,552) (1,544,740.740)
(487,960,919) (345,798.,145)
(165,669,372) (643,120,809)
5,795,537,416 3,646,062,996

(183,256,205)

(2,110.478,145)

= 17,772,179
(183,256,205) (2,092,705,966)
(1,425,098,154) (823,868,970)
(1,192,000,000) 1,192.000.000
330,000,000 -
2,046,000,000 -
. (465.770.215)
19,804,183 (1.210.619.462)
(5.048,230,803) )
(5,269,524,774) (1,308,258,647)
| 342,756,438 | 245,098,384
266,872,319 21,773,935
609,628,757 266,872,319
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United Power Generation & Distribution Company Limited
Notes to the financial statements
As at and for the period from 1 January 2015 to 30 June 2016

Reporting entity

Company profile

United Power Generation & Distribution Company Ltd. (UPGDCL) (hereinafter referred to as "the Company”) a Public
Limited Company incorporated in Bangladesh on 15th January 2007 under the Companies Act (#18) 1994 under
registration no: C-65291(2783)/07 with its corporate office at Gulshan Center Point, Road No. 90-91. and House No0.23-26.
Gulshan-2, Dhaka-1212, Bangladesh. The Company was initially registered as a Private Limited Company formerly known
as Malancha Holdings Ltd. (MHL) and subsequently converted into a Public Limited Company by share on 22 December
2010. The authorized share capital of the Company is Tk. 10.000,000,000 (Taka One Thousand crore) only divided into
800,000,000 (Eight Hundred million) ordinary. shares of Tk. 10 (Tk. ten) each and 200,000,000 (Two Hundred million)
redeemable preference shares of Tk. 10 (Tk. ten) each.

Nature of Business

The principal activity of the Company is to generate electricity by gas fired power plants, at Dhaka EPZ with 86 MW.
Chittagong EPZ with 72 MW capacity and to scll generated electricity to the export processing industries located inside
Dhaka EPZ and EPZ with the provision of selling surplus power outside the Export Processing Zones (EPZs) after fulfilling
their requirement. The Company is also supplying electricity to the national grid of Bangladesh through selling the same to
Dhaka PBS-1 of Rural Electrification Board (REB). Bangladesh Power Development Board (BPDB). Karnaphuli Export
Processing Zone (KEPZ) and other Private Sector Companies.

Amalgamation

The Honorable High Court Division of the Supreme Court of Bangladesh by Judgment and order dated 2nd Mach 2016
sanctioned the Scheme of Amalgamation under Company Matter No. 236 of 2015. Under the amalgamation scheme. the
entire undertaking of United Ashuganj Power Limited (UAPL) and Shajahanullah Power Generation Compahy Limited
(SPGCL), (the transferor companies) will be dissolved as going concern and all assets and liabilities transferred to and
vested in the United Power Generation and Distribution Company Limited (UPGDCL), (the transferee company) with effect
from appointed date of 01 November 2015. Subsequently Bangladesh Securities and Exchange Commission (BSEC) filed a
petition to the Honourable Supreme Court Appellate Division against the amalgamation. Considering the overall issues the
sharesholders of SPGCL and UAPL by their respective special resolution subject to permission Honourable Supreme Court
Appellate Division in the civil petition for leave to appeal No 1572 of 2016 revoked. cancelled and set aside the special
resolution passed in the EGM of the Scheme of Amalgamation. The Board of Directors of the companies have and
accordingly withdrawn the application of amalgamation and applied to the Honourable Supreme Court Applellate Division
recorded the facts of revocation. cancellation of special resolution on amalgamation by SPGCL and UAPL and
subsequently as per the order of the court dated: 4 August 2016. Therefore disposed the civil pitition appeal no. 1572 of
2016. The company have prepared the financial statements of the company without considering the amalgamation.

Capacity of the power plant
Dhaka EPZ Power Plant:

Dhaka Export Processing Zone (DEPZ) with capacity of 41 MW at Dhaka Export Processing Zone (DEPZ) premises. In
2013, the Company increased its capacity from 41 MW to 88 MW at Dhaka Export Processing Zone (DEPZ) and The
DEPZ project has installed 2 no's of Heat Recovery Boiler to produce 8 ton/h of steam. Under the agreements with
Bangladesh Export Processing Zones Authority (BEPZA) signed on May 6, 2007. The plant DEPZ came into commercial
operation on 26th December 2008.
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2.3

2.4

Chittagong EPZ Power Plant:

Chittagong Export Processing Zone (CEPZ) with the capacity of 44 MW at Chittagong Export Processing Zone (CEPZ). In
2013, the Company increased its capacity from 44 MW to 72 MW at Chittagong Export Processing Zone (CEPZ) premises.
and the CEPZ project has installed 3 no's of Heat Recovery Boiler to produce 12 ton/h of steam to sale to other customers
Under the agreements with Bangladesh Export Processing Zones Authority (BEPZA) signed on May 16. 2007. The plant at
CEPZ came into commercial operation on 12 August 2009.

Basis of preparation of the financial statements

Statement of compliance

These financial statements have been prepared in accordance with Bangladesh Accounting Standards (BAS). Bangladesh
Financial Reporting Standards (BFRS), Companies Act (#18) 1994, the Securities and Exchange Rules 1987 and other
applicable laws and regulations.

The following Bangladesh Accounting Standers (BAS) applied for the preparation of the financial statements for the period
under review:

BAS - 01 Presentation of financial statements

BAS - 02 Inventories

BAS - 07 Statement of Cash Flows

BAS - 08 ) Accounting Policies, Changes in Accounting estimates and Errors
BAS - 10 Events after the reporting period

BAS - 16 Property. Plant and Equipment

BAS - 18 Revenue

BAS - 21 The effects of changes in foreign exchange rates

BAS -23 Borrowing cost

BAS - 24 Related Party Disclosure

BAS - 33 Earnings Per Share

BAS - 36 Impairment of Assets

BAS - 37 Provisions. Contingent Liabilities and Contingent assets.
BFRS -7 Financial Instruments : Disclosures

BFRS -9 Financial Instruments

Other Regulatory compliances

The Income Tax Ordinance (#36) 1984
The Income Tax Rules 1984

The Value Added Tax Act (#22) 1991
The Value Added Tax Rules 1991

Components of Financial Statements

Being the general purpose of financial statements, the presentation of these Financial Statements are in accordance with the
guidelines provided by the Bangladesh Accounting Standard (BAS) 1 "Presentation of Financial Statements' . the
complete set of Financial Statements includes the following components.

# Statement of Financial Position

# Statement of Profit or Loss and Other Comprehensive Income

# Statement of Changes in Equity

# Statements of Cash Flows

# Accounting policies and explanatory notes

Preparation and presentation of Financial Statements

The management of the Company is responsible for the preparation and fair presentation of Financial Statements of United

Power Generation & Distribution Company Ltd. for the period ended 30 June 2016.

Authorization for issue

These financial statements have been authorised for issue by the Board of Directors of the Company on 19 September
2016.
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