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lndependent Auditor's Report
to the shareholders of United Power Generation & Distribution Co. Ltd.

Report on the Financial Statements

We have audited the accompanying financial statements of United power Generation &
Distribution Co. Ltd. which comprise the statement of financial position as at 30 June 2017, the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant aciounting policies
and other explanatory information.

Managemenf's Respons ibility for the Financiat Stafemenfs
Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with Bangladesh Financial Reporting Standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to exp;ess an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. ln making those risk assessments, we consider internal control
relevant to the entity's preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstinces, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
ln our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 30 June 2017, and of its financial performance and its cash flows for the year
then ended in accordance with Bangladesh Financial Reporting standards.

Other matter
The financial statements of the Company for the period ended 30 June 2016 were audited by
another auditor who expressed an unmodified opinion on those statements on 9 October 2016.
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Rahman Rahman Huq
Chartered Accountants

Report on Other Legal and Regulatory Requirements

ln accordance with the Companies Act 1994 and the Securities and Exchange Rules 19g7, we
also report the following:

a) we have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the
company so far as it appeared from our examination of those books;

c) the statement of financial position and statement of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of account; and

d) the expenditure incurred was for the purposes of the company's business.

7 NolI 2017
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United Power Generation & Distribution Co. Ltd.
Statement of financial position

ln Taka /Vote 30 June 2017 30 June 2016

Assets

Non-current assets
1 ,515,573 915,762

lnventories
Trade receivables
Advances, deposits and prepayments
lnvestment in marketable securities
Advance income tax
I nter-company receivables

2,002,238,953

6
7
I

550,768,468
848,934,084

58,853,279
256,089,786

670,1 61
3,297,678,859

509,714,533
867,737,116
73,082,209

922,481

9
10

11

Total

Equity

Share capital
Share premium

13

14

451,789252 4,084
15,093,304 13,014,389,7s1

3,629,446,980
2,046,000,000

3,629,446,980
2,046,000,000

Retained
9,285,474,486 743,761,238Total

14,960,921,466 12,419

security money received /5 70o,oo0 700,000Non-curre 700,000 700,000

Liabilities

Trade and other payables
Accrued expenses
lnter-company payables
Provision for taxation
Current
Total
T

The annexed to 39 are an integral paft of these financialstafements.

16

17

18

19

112,436,707
11,479,560
6,046,779

120,475,047
13,406,486

460,600,000

481,533
181

1,720.313
131 ,683,359
132

Rahman Rahman l-luq
Chartercd Accountants

751

b
Company Secretary

As per our report of same date.
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United Power Generation & Distribution Go. Ltd.
Statement of profit or loss and other comprehensive income

ln Taka Note

1 July 2016 to 30 1 January 2015 to
June 2017 30 June 2016

(12 months) (18 months)

Revenue 20 5,759,239,628 7,901,369,522

9ost 
of sale,? 2/ (1,727,288,419) (2,445,262,860)

uross pronr 4,031 ,951 ,209 5,456,1 06,662

Other operating income 22 16,885,459 72,201,220
General and administrative expenses 23 (60,794,057) ('139,646,040)

3,988,042,611

Finance income 24 189,564,572 - 338,518,183
lin{cecpst. . 2i - (165,669,372)
Frolrt Derore rncome talx 4,1 77,607,1 83 5,561 ,51 0,653

lncome tax 26 (2.642.794 44,635,721
the 4,174,964,389 146.374

9the.r comprehensive income - -
Totalcomprehensive income 4,174,964,389 5,606,146,374

7 l{ol, ?017
Rahman Rahman Huq
Chartered Accountants

661

The

As per our report of same date.
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United Power Generation & Distribution Co. Ltd.
Statement of changes in equity

ln Taka ,= , , . , . .llill Snare premium RetaineO earnings 
"Tolll- 6,515,795,387 9,485,292,647

Total comprehensive income/(loss)
Net profit for the year/period - 5,606,146,374 5,606,146.374
Olher comorehensive inr:nme - -
Total comprehensive income/(loss) - - s,6o6W
Transactions with owners of the Company
Contributions and distributions
lssue of ordinary shares
Share premium on ordinary share
lssue of bonus shares to shareholder
Cash dividend

330,000,000
- 2,046,000,000

329,949,720

- 330,000,000
- 2,046,000,000

(329,949,720)
5

Balance at 30 June 2016 3,629,446,980 2,046,000,000 6,743.761 .238 12,419,208.218

Balance at 'l July 2016, as previouslv reported 3,629,446,980 2,046,000,000 6,743,761 ,238 12,41 9,208,21 B

Total comprehensive income/(loss)
Net profit for the year/period - 4,174,964,389 4,174,964,389
Othcr cnmnrehcncivc ineamc - -
Total comprehensive income/(loss) - - 4,174,964,389 4,174,964,389

Transactions with owners of the Company
Contributions and distributions
lssue of ordinary shares
Cash dividend 1,141)' (1.633,251.141

of the 1,141\ (1,633,2s1,141
Balance at 30 June 2017 3,629,446,980 2,046,000,000 9,285,474,486 14,960,921,466

The annexed noles I to 39 are an integral part of these financial statements
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United Power Generation & Distribution Co. Ltd.
Statement of cash flows

Cash flows from operating activities
Cash received from customers
Cash received from other operating income
Cash paid to suppliers
Cash paid for other operating expenses
Payment of finance cost

22
5,778,042,661

10,795,672
(1,045,282,274)

(317,021,767)

7,885,439,857
72,201,220

(1,850,331 ,317)
(477,704,029)

Tax oaid ' ,n - (165'669,372)
10 (670.161) (922,481)

u

Cash flows from investing activities
Acquisition of property, plant and equipment 5 (165,350,795)_. r._rvi,, r,e,,. e,,v eyv,p,,,s,,( c (165,350,795) (1S3,256,205)lnvestment in marketable securities g (25o,ooo,oo0) 

I ar'4uo,zui 
-i.; tAiE.7E^zocr%

Cash flows from financing activities
Long term loan received/(paid)
Redemption of cumulative preference shares
Share capital received
Share premium received
lnvestment income received from STD/FDR
Cash received/(paid) for inter-company loan
Dividend paid
Net cash used in

The annexed notes 1 to 39 are an integrar part of these financiar statements

19,124,66;
(1,579,553,22O)

(1 ,425,098,154)
(1 ,192,000,000)

330,000,000
2,046,000,000

124,322,366
234,600,000

increase in cash and ciih-.r, vq_!, q,,s udsr Equrvarenrs g0g,015,g1g S6qg06J7ACash and cash eouivatents at 1 Juty 12 630,778,6s7 _ j88:llljl,
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A.

United Power Generation & Distribution Co. Ltd.

Notes to the Financial Statements
as at and for the year ended 30 June 2017

Reporting entity

Company profile

United Power Generation & Distribution Company Ltd. (UPGDCL) (hereinafter referred to as "the
Company") a Public Limited Company incorporated in Bangladesh on 15 January 2007 under the
Companies Act (#18) 1994 under registration no. C-65291(2783)107 with its corporate office at Gulshan
Center Point, Road No.90-91, House No.23-26, Gulshan-2i Dhaka-1212, Bangladesh. The Company
was initially registered as a Private Limited Company formerly known as Malancha Holdings Ltd. (MHL)

and subsequently converted into a Public Limited Company by share on 22 December 2010.

The Company is listed with Dhaka Stock Exchange Limited (DSE) and Chittagong Stock Exchange
Limited (CSE).

Nature ofthe business

The principal activity of the Company is to generate eleckicity by gas fired power plants, at Dhaka Export

Processing Zone {DEPZ) with 86 MW, Chittagong Export Processing Zone (CEPZ) with 72 MW capacity

and to sell generated electricity to the export processing industries located inside DEPZ and CEPZ with

the provision of selling surplus power outside the Export Processing Zones (EPZs) after fulfilling their

requirement. The Company is also supplying electricity to the national grid of Bangladesh through selling

the same to Dhaka PBS-1 of Bangladesh Rural Electrification Board (BREB), Bangladesh Power

Development Board (BPDB), Karnaphuli Export Processing Zone (KEPZ) and other private sector

companies.

Power plant

Dhaka EPZ power plant:

Dhaka Export Processing Zone (DEPZ) power plant came into commercial operation on 26th December

2008 with capacity of 41 MW at Dhaka Export Processing Zone (DEPZ) premises. The Company

increased its capacity from 41 MW to 86 MW in 2013 and the DEPZ project has installed 2 no's of Heat

Recovery Boiler to produce I ton/h of steam to sale to other customers.

Chittagong EPZ power plant:

Chittagong Export Processing Zone (CEPZ) power plant came into commercial operation on 12 August

2009 with the capacity of 44 MW at Chittagong Export Processing Zone (CEPZ). The Company

increased its capacig lrom 44 MW to 72 MW in 2013 and and the CEPZ project has installed 3 no's of

Heat Recovery Boiler to produce 12 ton/h of steam to sale to other customers.

Plant description: Dhaka EPZ and Chiftagong EPZ power plant

The natural gas fired power plants of Dhaka EPZ power plant consist of Wirtsili, Rolls Royce and MTU

engine generators with 30 years expected useful life, which form the major part of the power generation

companies. This gas fired generating set consists of auxiliaries, exhaust gas silencer and electrical,

mechanical & civil construction and erection. Each power plant has fourteen integrated systems named

fuel, lubrication oil, compressed air, cooling, charge air, exhaust, water treatment, fire protection,

emission control, automation, electrical, station service, DC and high voltage systems. At DEPZ there

are four gas fired engines with the capacity of 8.73 MW each, five gas fired engines with capacity of 9.34

MW each and two gas fired engines with the capacity of 2 MW each for the generation of electricity. At

Chiftagong EPZ there are five gas fired engines with the capacity of 8.73 MW each and three gas fired

engines of capacity 9.34 MW. The total output of these stationary power plants at DEPZ and CEPZ is 86

B.

c

MW & 72 MW respectively.
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A.

Environmental impact

The environmental impact of a gas power plant is low; it is both efficient and environmentally sound.
These gas power plants have the highest simple-cycle efficiency in the market. Natural gas has the
lowest CO2 emissions compared to other fossil fuels. The SO2 and PM emissions are relatively low for
power plants running on natural gas. The NOx emissions are also lower than those of fuel oil-fired
diesel/HFU engines. The engine cooling arrangement using closed-circuit radiator cooling reduces plant
process water consumption to almost zero, minimizing the effect on local water resources. Effective
sound-proofing allows the plant to be operated even in densely populated areas.

Gas Line : Dhaka EPZ and Chittagong EPZ power plant

According to Power Supply Agreement, dated 6th and 16th May 2007 with Bangladesh Export

Processing Zone Authority (BEPZA); BEPZA, at their own cost, shall provide necessary gas connection

of required quantity and specification from the nearest District Regulatory Station (DRS) of Titas Gas

Transmission and Distribution Company Limited and Karnaphuli Gas Distribution Company Ltd. formerly
known as Bakhrabad Gas System Limited. BEPZA shall maintain such gas connection until the expiry of
a period of 50 years unless extended or earlier termination. Although both parties agreed upon this

condition but due to lack of initiative by concerned authority (BEPZA), UPGDCL has established this gas

line back on 17 November 2008 at its own cost.

For DEPZ plant the initial contract was for 6.91 (Million Cubic Feet Per Day) MMCFD. Subsequently

additional allocation 9 MMCFD gas was given by Titas Gas Transmission & Distribution Company Ltd.

for further capacity enhancement. Thus total contract load is 15'91 MMCFD.

For CEPZ plant the initial contract was for 10.68 MMCFD. An additional allocation was given for another

4 MMCFD by Karnaphuli Gas Distribution Company Ltd for further capacity enhancement. Thus total

contract load is 14.68 MMCFD.

Gas line cost includes Electric Resistance Welded (ERW) carbon steel pipe, tape for gas line,

Regulating & Metering System (RMS), Town Border Station (TBS), line accessories, and construction

and commissionino exoenditures.

Basis of accounting

Statement of compliance

The financial statements have been prepared in accordance with Bangladesh Accounting Standards

(BASs), Bangladesh Financial Reporting Standards (BFRSs), the Companies Act 1994, the Securities

and Exchange Rules 1987 and other applicable laws and regulations.

BAS - Ol Presentation of financial statements
BAS - 02 lnventories
BAS - 07 Statement of cash flows
BAS - 08 Accounting policies, changes in accounting estimates and errors

BAS - 1O Events after the reporting period

BAS - 16 Property, plant and equipment
BAS - 18 Revenue
BAS - 21 The effects of changes in foreign exchange rates

BAS - 23 Borrowing cost
BAS - 24 Related PartY disclosure
BAS - 33 Earnings Per share
BAS - 36 lmPairment of assets
BAS - 37 Provisions, contingent liabilities and contingent assets'

BFRS-7 Financialinstruments :disclosures
BFRS - 9 Financialinstruments

Date of authorisation

The financiat statements were authorised for issue by the Board of Directors "" 2 7 t'l01I 2017
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