
・
´
ヽ
‘
　

，
　

一
´

United Power Generation &

Distribution ComPanY Ltd.

Report and financial statements as at and

for the year ended 30 June 2018

ｔ
´
　

”



Rahman Rahman Huq
Chartered Accountants
9&5Mohakhall C/A
Dhaka 1212
Bang adesh

Telephone +880(2,9886450‐ 2

Fax       +880{2)9886449
E―man     dhaka@kpmg com
internet 、ハ′″″kpmg com7bd

lndependent Auditor's Report
to the shareholders of United Power Generation & Distribution Company Ltd.

Report on the Financial Statementa

We have audited the accompanying financial statements of United Power Generation & Distribution
Company Ltd. ("the Company") which comprise the statement of financial position as at 30 June 2018,
the statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Bangladesh Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

A u d ito r's Respo n si bi I ity
Our responsibility is to express an opinion on these flnancial statements based on our audit. We
conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on our judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. ln

making those risk assessments, we consider internal control relevant to the entity's preparation of
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.

Opinion
ln our opinion, the financial statements give a true and fair view of the financial position of the Company

as at 30 June 2018, and of its financial performance and its cash flows for the year then ended in

accordance with Bangladesh Financial Reporting Standards.

I

Sahma^ Bahmn Buq, a p.dne'sh p lm req'srer.d 
'n 

Banqhdesh

ann 6 ,Mb€r i m ot $e I PMC idMr ar idop€nd€nr mmb€' I rm!

afi Lated wirh KPMG l^re mar on6l .mpeGtv€ I KPMG

lnlemaron.l), a Swss entq

Tel  +88001,71070471● 9●

]麟‡]藻諏 詭鏃椰議j∬瀞m

誂 D:%
▲ 1

´
　
・　
一

¨
　
　
　
　
　
・
＾
　
■

´

‘

ｒ

　

　

　

，



Rahman Rahman Huq
Charteaed Accounl6nls

　́
　
・　
一
　
・　
　
　
　
　
　
　
　
・　
　ヽ
　
・
　
・

Report on Other Legal and Regulatory Requlrements

lnaccordancewiththecompaniesActlgg4andthesecuritiesandExchangeRulesl9ST,wealso
report the following:

a) we have obtained all the information and explanation which to the best of our knowledge and
-' 

belief were necessary for the purpose of our audit and made due verification thereof:

b) in our opinion, proper books of account as required by law have been kept by the Company so far

as it appeared from our examination of those books;

c) the statement of financial position and stiatement of profit or loss and other comprehensive

incomedealtwithbythereportareinagreementwiththebooksofaccountandreturns;and

d) the expenditure incurred was for the purposes of the Company's business'
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United Power Generation & Distribution Company Ltd.
Statement of financial Position

Ⅳote 30」 une 2018 30」 une 2017
′η raka

lnventories
Trade and other receivables
Advances, deposits and prepayments
lnvestment in marketable securities
Advance income tax
Receivable from related Parties
Cash and cash

Equity

６

７

８

９

０

″

２

718,082,928
950,161,525
85,931,677
81,507,659
760,161

4,759,627,601

3,992,391,670
2,046,000,000

550,768.468
848,934,084
58,853,279
256,089,786
670,161

3.297,678,859

3,629,446,980
2.046,000,000

３

‘

Trade and other Payables
Accrued expenses
Payable to related Parties

76
イ7

′8
′9

114,627,170
12,090,945

6,989,504

112,436,707

11,479,560

6.046,779

Company Secretary

Rahman R蛹画 H鴫
Chart07ed―

―

The notes on pages 7 to 31 are an integral pafl of thase financial statements'

As per our report of same dale.
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United Power Generation & Distribution Company Ltd'

Statemont of profit or loss and other comprehensive income

6,144,608,026 5,759,239,628
Revenue
Cost

Other operating income

２。

ν
一
　

２２

２３

(6,013,780)

727
7,936 4,031,951,209

10,183,066
794

4,'157,337,436 3,981,340,218

on"r,u,I B AU$ 2018

1

Rahman Rdrrran lluq
Chariored Acccrrnbtlb

7 to 31 are an integral patT ot these financial statements'

As per our report of same date.＾
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United Power Generation & Oistribution Company Ltd'
Statement of changes in equity

For

Sharo pr6mium Rotalned eamings

Total comprehensive lncome
Prolit for the year

Transactions with owners of thg Company

4,596,362,554    4,596,362,554

(362,944,690)362,944,690
Contrlbutlong and distributions
lssue of bonus shares

Retalnod earningsShare premium

at 1 July 2016

Total comp,ghensivg income
Profrt for the yoar

6,743,761 12,419 ,208,218

4,174,964,389 4,174,9 ,389

Transactlons with owners of the Company

Contributions and distributions

The notes on pages 7 to 31 are an integral pad of these linanciel statements
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Caah flows from operating actlvltles
cash received from customers
Cash received from other income

Cash paid to suPPIiers and others

United Power Generation & Distribution Company Ltd'
Statement of cash flows

6,045,781,585 5,778,042'661
87,143,225 29,920,338

(1,817,132,612) (1,816,857,261)

Tax

cash flows from investing activities
Acquisition of property, plant and equipment

Cash paid for related Party loan

(263,645,s59) (165,350,795)
(1,r03,ooo,ooo) (1,125,000,000)

Cash flows from financing activities

The notes on pagas 7 to 31 are an integrat pai of these financial sfalamanls'



Notes to the financial statements

1

11

Reportlng entity

Company prolilE

United power ceneration & Oistribution Company Ltd. (UPGDCL) (hereinafter refened to as "the Company"), a

public limited company, was incorporated in Bangladesh on 15 January 2007 under the companies Acl (#18)

1994 under registratio; no. C-65291(2783y07 with its corporate office at Gulshan Center Point, Road No. 90-91'

House No.23-26, Gulshan-2, Ohaka-'1212, Bangladesh. The Company was initially registered as a private limited

company, formerly known as Malancha Holdings Ltd. (MHL) and subsequently converted into a public limited

company on 22 December 2010.

Th€ company is listed with Dhaka stock Exchange Limited (DSE) and Chittagong stock Exchange Limited

(csE).

Nature of the business

The principal aclivity of the company is to generate electricity by gas fired power plants, at ohaka_Export

Processing zone 1oee4 with 86 MW caPacity and chittagong ExPort Processing zone (cEPz) with 72 MW

capacity aind lo sell electricity to the export processing industries located inside oEPz and 2EPZ with the

provision of salling surplus power outside the Export Processing Zones (EPZS) afier fulfilling their requirement.

ih" Co.p"ny is itso supptying eteclricity to Dhaka PBS-1 of Bangladesh Rural Electrification Board (BREB),

Bangladesh iower Deveiopment Board (BPDB), Kamaphuli Export Processing Zone (KEPZ) and other private

seclor companies.

Power plant

The natural gas fired power plants of Dhaka EPz and chittagong EPZ consist of wadsila, Rolls Royce and MTU

engine genJrators with 30 years expected useful life, which form the major part of the power generation

companies.

DEPZ power plant came into commercial operation on 26th December 2008 with capacity of 41 MW at DEPZ

premises. tn iOtg, tne Company increased its capacily from 41 MW to 86 MW and installed 2 heat recovery

toilers to produce I ton/h of sleam for sale lo other customers. At DEPZ, there are four gas fired engines with

-paclty oi o.zs Mw each, five gas fired engines with capacity oI 9.34 MW each and two gas flred engines with

capacity ot 2 MW each for generation of eleclricity.

oEPZ power plant came into commercial operation on '12 August 2009 with capacity of 44 MW at CEPZ

premises. ln 2bi3, the Company increased its capacity from 44 MW to 72 MW and installed 3 heat recovery

Loilers to produce 12 ton/h of steam for sale to olher customers. At CEPZ, there are five gas fired engines with

capacity oi 8.73 MW each and three gas lired engines with capacity of 9'34 MW each'

Gas Line : Dhaka EPZ and Chittagong EPZ power plant

AccordingtoPowerSupplyAgreement,dated6thandl6thMay2ooT,BangladeshExportProcessingzone
Authorily- (BEpZA) at tiiii own cost, was to provide necessary gas connectlon of required quantily and

specification from the nearesl Disirict Regulatory Station (DRS) of Titas Gas Transmission and Distribution

Company Limited and Kamaphuli Gas Distribution Company Limited (formerly known as Bakhrabad Gas System

iirit"a1.' eeezA *as to maintain such gas conneclion until the expiry of a period of 50 years unless extended or

ea1ier iermination. Although both partiei agreed upon this arrangement, the Company established the gas line

backonlTNovember2oosatitsowncostduetolacko'initiativebyBEPZAinthisregard.

Fot OEPZ plant, the initial contract was for 6.91 (million cubic feet per day) MMCFO. Subsequently, additional

allocation of 9 MMCFO gas was given by Titas Gas Transmission & Distribution company Ltd. for further

capacity enhancement. Thus total contract load is 15.91 MMCFD'

Fot CEPZ plant, the initial contract was fo|10.68 MMCFD. An additional allocation was given for another 4

v-rliilcro ov r"rn"phuli cas Distribution company Ltd for further capacity enhancement. Thus total contract load

is 14.68 MMCFO.



Notes to the financial statements
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Ba3b of accounting

Statament of comPliance

These financial statements have been prepared in accordance with Bangladesh Financial Reporting standards

igiRis), Co.panies Act 1994, the iecurities and Exchange Rules '1987 and other applicable laws and

regulations.

Details of the Company's accounting policies are included in Note 41'

Dat6 ot authorisation

The financiat statements were aulhorised for issue by the Board of Directors o" 0 I AllE 2018

Roporting poriod

The current financial period of the company covers one year lrom 1 July 2017 to 30 June 2018 and it is followed

consistentlY.

Functional and presentation curency

These linancial statements have been presented in Bangladeshi Taka (Taka/TldBDT), which is both functional

"no 
pr"a"nt"tlon cunency of the company. All financial informalion presented in Taka have been rounded off to

the nearest integer, unless otheMise indicated.

Uso of estimates and iudgements

ln preparing these financial statements, management has made judgements, estimates and assumptions that

afiea ihe ipplication of company's accounting policies and the reported amounts ot assets, liabiliti€s, income

and expenses. Actual results may vary from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accouniing eslimates are

recognised in the pertd in which the estimates are revis6d and in any future periods affected.

Assumptions and estimation uncertainties

lnformation about critical judgements in applying accounting policies that have the most signiricant etfect on the

amounts recognised in the financial statemenl is included in the following notes:

Note 5 and 41A Property, plant and equipment
Noie 6 and 418 lnventories
Note 7 and 41C Trade and other receivables
Note '19 and 411 Provision for taxation
Note 34, 36, and 41 Contingencies

When measuring the {air value of an asset or a liability, the Company uses market obseryable data as far as

poiiior", ruir rir"s are categorised into different levets in a fair vatue hierarchy based on the inputs usod in the

valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the assets or liabilities, either

directly (i.e. as prices) or indireclly (i.e. derived from prices)

Level 3: inpuis for the asset or liabilities that are not based on observable market data'

Thecompany,onregularbasis,reviewstheinputsandvaluationjudgementsusedinmeasurementoffairvalue
and recognises transiers between level of the fair value hierarchy at the end of the reporting period during which

the changes has occurred.

41

22
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Notes to the inancia:statements(Continued)

6    :nventories
see accounting po‖ cyin Note 41 B

n^^月 .:ぃ ,´0ぃoi1                                                          87,936,133       33.826,578Goods in transit

6.1 Movement in inventories
Lube oil and

′″

Addition during the Year
the

at

Addition during the Year

32,279,053

494,164.198
198.101,888

14

25,344,824 496,882,801

Trade and other receivables

See accounting policy in Note 41C(i)

227,327,395
209,493,349
112,532,682
133,525,502
38,750,296

104,420,999
22,279,760

19,584,003

12,608,068

5,701,713

8,362,757

6,296,941

1,771,986

3,041,334

7,287,027
2,287,964

5,687,309

3,890,960

1,320,130

10,399,891

2,284,879

789,024

243,200
1,250,109

1,702,457
152,937
2,354,309

1,629,434

2018

217,025,515
210,909,942
124,161.565

115,223,936
41,335,296
40,889,846
27,969,033

20,208,122

14,022,858

7,778,343

5,097,076

4,516.461

3,992,294

2.506,400

2,313,442
2.200,377

1,970,244

1.570,279

1,423.595

1,103,420

827,344
822.299
558.038
273,200
235,159

2017
′n■

BREB
BPDB
CEPZ
DEPZ
KEPZ
Mega Yarn Dyeing M‖ Is Limmed

Matin Spinning M‖ ls Ltd

Square Text‖ e Ltd

GMS COmpOSite Knitting Ltd

O‖ Knitting Fabrlcs Ltd

Transcom Beverage Ltd
Dhaka Thal Ltd‐ 2

Rahimafrooz Accumulators Ltd

NCS Cementindustries Ltd
Rahimafrooz Batteries Ltd(Unit‐ 2)

Lilac FashiOn Wear Ltd

Gunze unned Linnited

Plastoccats Ltd

Fountain Carrnents Ltd

Mashihata Swetars Ltd

Atomic Energy
Ahad Fashion Ltd
Dhaka Thal Ltd

zam Zam Engineering
Global Labels(Bangladesh)lJd
Saadatta Sweaters Ltd

unled Pommers Ltd

7'
72

Ml Green Lon company Limited

Nice Cotton Ltd

other receivables

10

1,875,000
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Notes to the financial statements Continued

out of total receivable with BREB, an amount of BDT 177,171,835 tor the period from 2009 to 2012 was under

arbitration in Bangladesh Energy Regulatory Commission (BERC) for determination. ln Nilay 2018, the arbilration

panel awarded in favor of BREB. The Company is in the process to lile a writ petition with the Honorable High

iourt Division of lhe Supreme Court of Bangladesh against the arbitration award as management continues to

believe the amount is recoverable. This is supported by extemal legal opinion.

Out of totat receivable with BPDB, an amount of BDT 128,900,233 is disputed by BPDB dating back lo the period

2OO9 to 20,12. The Company will pursue ihis amount upon satisfactory resolution of the above matter, but is

confident of recovery.

Advances, deposits and PrePaYments

See accounting policy in Note 4lC(i)

h Taka 2018 2017

Advancos
Against expenses 54,885'500 45'206'760

Asainst salary -- 599'999 .- 500'000
55,385,500 45,706,760

DepOsits
Bank guarantee margin

BEPZA
Central Deposkory Bangladesh L mted(CDBL)

Insurance premium-DEPZ
lnsurance premium-CEPZ
BERC license fees-DEPZ

500,000         500,000

5,850,000

1,112,519

3,813,333

1,664,000

57,500

5,850,000

1,112.519

3,813,333

1,664,000
106,667

KarnaphJi Gas Dヽtnbttbn company ttmted          17,“ 8,825     -
24,911,3“   7462519

Prepavments

BERC hcense fees‐ CEPZBERC hcense fees‐ CEPZ                100,000   100,000
5,634,833   5684000
85,9311677       58.853,279



Notes to the financial statements (Continued)

lnvestment in marketable securltles

See accounting policy in Note 41C(i)

ln Taka

91  Financial assets classiFled as fair value through pront and loss

Name Ofthe Company          
‖:1∬

Ra:1:i:  11‖

:]:1! M at30」
une   Costprce  Cl:1雪

1:

ACi Limited                78,831  51650        ‐  40,716.212          ‐         ‐

2018 2017

ava‖ able

Financial assets classifled as fair value through profit and loss 81,485,006   220,446.674

from 34696.135

cOnndence cement Limited       441,767  13460           ‐   59,461.838             ‐            
‐

Far East Knittng&Dyeing
industries Limited              291,892   2570            ‐   7.501,624             ‐            

‐

Grameenphone Ltd              100,000  34440           ‐   34.440,000             ‐            
‐

square Pharmaceuticals Limited   270,000  29010           ‐   78,327,000             
‐            ・

Square Pharmaceut cals Limited    12,500  29310   3,663,750                  3,575,243       88,507
The ACME LabOratories Ltd        60,000   9990   5,994,000                  7,108,712   (1,114,712)
Act ve Fine Chemicals Ltd        250.000   2880   7,200,000                  9,776,638   (2,576,638)
Bank Asia Limited               l12.500   1720   1,935,000                  2,176,783     (241,783)
BRAC Bank Limited               ll.000   7120     783,200                   951,036     (167,836)
Delta Life insurance Company Ltd    3,000     100     300,000                   347,767      (47,767)
Dhaka Bank Limited             168,750   1420   2,396,250                  3,336,242     (939,992)
Fareast lsiami Life lnsurance

cOmpany Ltd                   23.500   6680   1,569,800                  1,799,531     (229,731)
GPH Ispat Ltd                  40.400   3670   1,482,680                 1,617,092    (134,412)
lFIC Bank Limited               504,000   1270   6,400,800                  9,063,157   (2,662,357)
lslam1 8ank Bangladesh Ltd       240.000   2380   5,712,000                  8,486,576   (2,774,576)
M」 L Bangladesh Limited           30,890  10190   3,147,691                  3,783,310     (635,619)
NCC Bank Ltd                  275,000   1470   4,042,500                  4,873,475     (830,975)
Prime Bank Limited              357.500   1610   5,755,750                  9,244,554   (3,488,804)
Puba‖ Bank Limited              1 31,250   2340   3,031,875                  3,643,904     (612,029)
SAIF Powertec Limited           129,000   2450   3,160,500                  4,765,283   (1,604,783)
Shahialalislami Bank Ltd         657.800   2320  15,260,960                 17,744,698   (2,483,738)
Southeast Bank Limited          472.500   1570   2,708,250                  3,117,775     (409,525)
Ttas Gas Transmisslon&
Distribution Company Limited      50.000      40   2,000,000                  2,466,150     (466,150)
utara Bank Limted    ____2⊆憂⊇⊆_三肇ヱ⊆_=螢望堅理型=________――

ヱ豊延塑堕L_コaこ勇埋寧≧



Notes to the financial statements

Advance lncome tax

See accounting policy in Note 411(i)

Receivable frOm related partios

see a∝。unting po‖Cyin Note 41 C(1)

Cash at bank

Eastern Bank Limited

Dhaka Bank Linnited

Outch Bangla Bank Lirnited

」amuna Bank Limited

Brac Bank Limited

The City Bank Limited

Trust Bank Lirnited

Shahiala lslami BaPLLiTled

2017
1

81,327

1,136,376,008

103,329,626
18,942,788
14,209,710

4,109,624

769,397
930,510

670,161

705,078,800
499.670,252
197.172,716
15,652,489

13,941,786

4,942,749

1,047,051

932,160

The above inter-company loan is interest bearing

Ca!h and cash equivalent3

see accounting policl in Note 41C(i)



Notes to the financial statements

Sharc caPital

See accounting Policy in Note 41M

l3suod, subscrlbed and Pald uP

opening oatance (g02,944,698 ordinary shares ofTk 10 each) 3,629,446,980 3.629,446.980

800,000,000 0rdinary shares of Tk 10 0ach

shares of Tk. 'l

Particulars of shareholding

Rala

Ahmed lsmail Hossain
Akhter Mahmud Rana

Khandaker Moinul Ahsan Shamim

Faridur Rahman Khan

Abul Kalam Azad
Moinuddin Hasan Rashid
United Enterprises & Co. Ltd

Unitod Energy Ltd
lnvestment Corporation of Bangladesh

Ahmed lsmail Hossain
Akhter Mahmud Rana
Khandaker Moinul Ahsan Shamim

Faridur Rahman Khan

Range of holding in number of shar€s

to

5.OOl to 20,000 shares
2O.OO1 to 50,000 shares
50,OO'1 to '1,000,000 shares

28,038,924

28.038,921

28,038,921

7,788,575

7.788,575

28.038,921

170.872.938

7.336.786

280,389,210

280.389.210
280,389,210
280,389,210
77.885,750

77.885,750
280,389,210
1,708,729,380

359,309,162
8,136,283

3,593,091,620

81,362,830
7

73,367、 860

_              773%
_              773%
_              215%
_                215%

3.535,

拙i瓶曇粥FI磐]謝[齢酬:総麒il[齢蝋il鶴榊ぶ偽算
鴛〔

13 1 POrcentage of shareho:dingo

.              773%

Abul Kalam Azad - t.73yo
Moinuddin Hasan Rashid - 47.08!.
Unrted Enterprises & Co Ltd 

SO.0O96
United Energy Ltd Z.O4"to 2.O2o/o
lnvestment Corporation of Bangladesh 7.96"/o 7.gB%
cenerat tnvestors i66 166%

13.2 Clasllflcation of shar.holders by holding

1

310
97
84

3,028,731

2,989,387

13,837,4093,837,409

７

ハ
）

１

３

１

１

3,900.621

3.338,488

18,488.630
5QOい 0■ OυЧUυυ Snaじ5        ‐; i=:ここo36 3        22,913,936
1.000,001t010,000,000 shares                     G
over 1 0,000,001 Shares                        =“

=.    .00'3● 167

14



Notes to the financial st?tements

14

This represents prsmium of Tk 62 per share of 33'OOO'OOO ordinary shares of Tk 10 each'

t5 Sacurlty monoy roceived

Security deposit received comprises of an

Wear Ltd.

Trade and other Payables

amount equal to two months minimum charge received from Lilac Fashion

See accounting policy in Note 41C(ii)

See accounting policy in Note 41C(ii)

15.1 Trade Payables

16 2 0ther payables

′n Taka
money

Unclaimed dividend
Servic€ charge on gas bill

6,481,080

5,800,072

3,297,003

99,273

6.535.582

5,737.573

2,844,357

562,945
other operating expenses

早llお::肥:]ζ :I棋                    lτ 西頑話一.三玉亜釜量lax deductec a【 sou cc

16 3 unclaimed diVidend

′ρ Taka
2018

,406,639
3,403,915

201

1,408.197

4.329,376

…

ar 2013&2014

interim&final cash dlvidend forthe period ended On 30」
une 2016

Unclaimed

Share Premium


